
  

Income Tax  

▪ Personal Allowance 

£11,850 for 2018/19 

 

£12,500 by 2020 

 

▪ Higher Rate Tax Band 

£46,350 for 2017/18 

 

£50,000 by 2020 

 

▪ In 2018/19 a typical 

taxpayer will pay at 

least £1,075 less tax 

than in 2010-11 

 

▪ The annual EIS 

investment limit 

increased from £1m 

to £2m for 

investment in 

knowledge-intensive 

companies 

 

 

 

 

Fiscal Phil sets off in a driverless car to revolutionise the future for 

Global Britain post Brexit.  He wants a new tech business to open 

every half hour as opposed to every hour as it is today!   

 

The Elman Wall Tax Team has gathered and put together a 

summary of some of the main points that could impact on you or 

your business.  
 

Looking to “the technology of tomorrow”, how can we all benefit 

from today’s announcements? 
 
 

 

 

BUSINESS TAXES 

Headline: Increasing Tax for those who use company vans for private use 

Detail: The flat rate car and fuel benefit charges will increase from 6th April 2018. For 

the annual van benefit this will be £3,350 and for private fuel will now be 

£633. 

EW Tax Team Say: This measure has been brought in to continue the “sustainability 

of public finances” (i.e. a tax increase!). Although these benefits are reviewed 

annually it does seem to be an easy way of raising revenue as most of the 

adjustments are operated through PAYE system and therefore again we are 

becoming even more a nation of tax collectors. It seems white van man is 

again within the sight of the taxman and will continue to be so in the future. 

Headline: New powers to settle tax arrears arising from disguised 

remuneration schemes 

Detail: Although much of the changes to outlaw these schemes has already been put 

into place, this budget sounds the final nail in the coffin for these schemes for 

the future.  

Those taxpayers with existing arrangements that are caught will be required 

by law to provide to HMRC before 1st October 2019 about their disguised 

remuneration loans to ensure that the tax charge is collected correctly. 

EW Tax Team Say: This is only a part of the Government package of changes to 

tackle tax avoidance and makes clear that in the future such future artificial 

schemes will not be tolerated. Expect more to come. 

 

KEY TAX POINTS FROM 

TODAY’S BUDGET 



 

 

 

 

Those taxpayers who are still undecided about their position will need to make 

some serious decisions before 5th April 2019 in either repaying the loan or 

negotiating with HMRC to arrange a settlement or paying the loan charge. Time 

is running out! 

Headline: Research and Development (R&D) Expenditure Credits are 

increasing 

Detail: In line with a budget focus on productivity, particularly in promoting new 

technology businesses, the government has announced an increase to R&D 

relief by improving the rate that tax credits are claimed on enhanced 

expenditure.  

The current rate of R&D expenditure credits for large companies is 11% and is 

due to go up to 12% as of 1 January 2018.  

Commitment to an additional £4.7billion in funding to support scientific 

innovation extends these improvements in the R&D regime to smaller 

businesses as well. The proposal of a new Advances Clearance Service may also 

benefit all companies, large and small, when deciding on implementing 

research and development projects. 

EW Tax Team Say: Incentivising spending alongside building an attractive UK tax 

structure, for both the larger business and talent in technologies, is in keeping 

with the overall tone of this year’s autumn budget. When coupled with 

improvements to investment reliefs, such as EIS and VCT, and promises of 

funding across numerous technical business sectors, the R&D regime is starting 

to reach its full potential in promoting productivity.  

It is our hope that this focus on improving R&D relief will become a regular 

feature of future budgets, as the successful use of this relief continues to benefit 

business and promote productivity in the UK. 

Headline: Disposal of intangible fixed assets for non-cash consideration 

Detail: Under the current legislation transfers of intangible fixed assets between 

related parties are taxed at their market value.  The proposed changes extend 

the market value rule to licensing arrangements as well. 

EW Tax Team Say: This stops companies from using the net book value where 

intangibles are licensed  across various jurisdictions and also ensure tax 

symmetry. 

Headline: Double tax relief and permanent establishment losses 

Detail: The proposed legislation restricts the availability of double tax relief where a 

company has utilised losses from foreign jurisdictions. The foreign tax relief is 

restricted to the tax payable on the net profits (i.e. after any losses that can be 

 offset) 

 

Corporation Tax 

▪ No change to tax rate 

at 19% from April 

2017 

 

▪ R&D expenditure 

credit (RDEC)  

increased to 12% for 

expenditure incurred 

on or after 1 January 

2018  

 

▪ Indexation allowance 

for capital assets 

disposed withdrawn 

from 1 January 2018 

 

▪ No personal tax 

charge on electricity 

provided to 

employee for their  

electric vehicle  

 

▪ 100% First Year 

Allowance (FYA) on 

low emission vehicles 

extended to March 

2021. 

 



 

 

 

 

 

  

National Insurance 

Delay in implementing a 

series of NICs policies by 

one year which means   

▪ Class 4 NICs 

maintained at 9%  

 

▪ Abolition of the Class 

2 NIC from April 2018 

has been delayed  

 

 

 

EW Tax Team Say: The Government is taking a tough (and perhaps an unrealistic) 

approach by dictating what and how an overseas branch (in a non-UK 

jurisdiction) utilises any losses.  It will be interesting to see how (and if) this 

works in practice.   

Headline: Capital gains indexation allowance to be abolished  

Detail: Indexation allowance was in place since 1982 to allow companies to account 

for the effects of inflation when calculating chargeable gains. Therefore, any 

disposals made after 1 January 2018 will include indexation allowance up to 

31 December 2017. The aim of this change was to align the corporate tax 

with personal capital gains tax. 

EW Tax Team Say: As is the case with any reduction in allowances, the 

announcement isn’t a favourable one. However, since the difference is 

surrounding inflation, the on-going savings will be negligible. The tax 

computations will be simpler. 

Headline: Updates to the First Year Allowance 

Detail: The first year allowances for zero-emission goods vehicles and gas refuelling 

equipment purchased by companies will be extended by another 3 years 

from April 2018. The 100% First Year Allowance gives full tax relief on the 

entire cost of certain assets. This is to encourage companies to invest in eco-

friendly vehicles which will improve the air quality and protect the 

environment.  

EW Tax Team Say: This is great news! At the Budget 2015, it was announced that 

the schemes (zero emission goods vehicle and gas refuelling equipment) will 

come to an end in March 2018, so to have a 3 year extension, and have both 

schemes ending instead on 1 April 2021 is definitely a push in the right 

direction to protect the environment. However, it is worth caveating that eco-

friendly vehicles are usually more expensive to purchase & maintain, and 

generally are less powerful compared to traditional vehicles, which is why a 

lot of businesses may opt not to purchase these vehicles in the first place. It is 

also worth noting that this allowance is only available to businesses that 

don’t already receive any plug-in grants.      

Plant and machinery usually receive a tax allowance of 18% per annum on a 

reducing balance basis, so to have energy saving expenditure benefitting from 

100% first year allowance is helpful, especially for those businesses which use 

up their Annual Investment Allowance of £200,000. 

 

 



 

 

 

 

  

SDLT 

▪ No SDLT for first-

time buyers on the 

first £300,000 from 

22 November 2017 

 

▪ Normal SDLT rates 

apply if property 

purchased for more 

than £500,000 

 

Property Business  

▪ Landlords can now 

choose to claim 

mileage allowance  

 

ATED 

▪ Annual chargeable 

amounts revised in 

line with inflation  

 

 

 

 

 

PROPERTY  

Headline: SDLT scrapped for first time buyers 

Detail: With effect from today (22 November 2017), first time buyers paying £300,000 

or less for a residential property will pay no Stamp Duty Land Tax (SDLT).  

Additionally, SDLT will only be payable at 5% on the amount of the purchase 

price in excess of £300,000, with an upper limit of £500,000. There is no SDLT 

relief for properties purchased in excess of £500,000. This relief does not apply 

to properties purchased in Scotland.  

Overall, this is a reduction of £5,000 compared to the amount of SDLT they 

would have previously paid.   

 In addition, measures have also been introduced to dis-apply exposure to the 

higher 3% rate on additional properties in certain circumstances – such as 

divorce, property adjustment orders, inter-spouse transfers and similar.  

EW Tax Team Say: This is a welcome break for first time buyers and whilst it offers 

them some respite to buy their dream home, it is getting increasingly difficult 

to find a deposit - not to mention that lenders continue to impose increasingly 

strict criteria. 

Headline: Mileage rates for unincorporated businesses 

Detail: Landlords (i.e. individuals and partnerships) can opt to use fixed rates per 

business mile as a business expense instead of deducting actual costs and 

capital allowances. 

EW Tax Team Say: This is welcome and reduces the administrative burden for 

taxpayers. The smaller property business is also likely to gain relief where 

previous there had been little or none. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

VAT 

No changes to VAT 

thresholds for 2 years 

from 1 April 2018 

▪ Registration 

threshold 

maintained at 

£85,000 

 

▪ Deregistration 

threshold at 

£83,000 

 
 

 

 

VAT 

Headline: No change in the VAT registration threshold until at least 2020 but 

under review for a possible decrease 

Detail: The VAT registration threshold will remain at £85,000 until at least 1 April 2020, 

and the VAT deregistration at £83,000. A report issued by the Office of Tax 

Simplification (OTS) earlier this month put forward recommendations for the 

Government to examine whether the current VAT threshold in the UK is 

optimal and the Budget announced plans for a consultation on this over the 

next two years. We would expect there to be further comment on this 

following this consultation. 

EW Tax Team Say:  There had been rumours circulating that the Chancellor was 

planning to slash the VAT registration threshold to £20,000 in this Budget, so a 

freeze until at least April 2020 will be welcome news for small businesses in 

light of this! The OTS report acknowledged that the UK has an exceptionally 

high VAT threshold compared to the rest of the EU (many EU countries have 

thresholds close to zero) and that there currently is a big tail-off of businesses 

with turnover between £85k and £120k, suggesting that many businesses 

teetering around the threshold are intentionally holding off on contracts or 

further activity because of the VAT threshold. However, it was also 

acknowledged (and perhaps quite obviously so!) that this would have drastic 

implications on small businesses who are struggling to compete with larger 

entities, especially where selling to the retail sector. As such, it is difficult to see 

how this threshold reduction, if implemented, would encourage small 

businesses (a business would have to go from sales of around £85k to over 100k 

overnight to avoid losing out!), and this may instead pose a real risk to these 

businesses. We expect there to be further on this following the consultation, one 

suggestion being whether a tiered system (for example, the reduced VAT rate 

for businesses selling up to £150k) may be more helpful. 

Headline: Reducing online VAT fraud– joint and several liability for online 

marketplaces for VAT payable by traders selling UK goods on these sites 

Detail: Online marketplaces (for e.g. businesses operating similar platforms to 

Amazon, eBay, Gumtree etc.) will be held jointly and severally liable for any UK 

VAT unpaid by the businesses and traders who use their platforms. This will 

mean possible liabilities with regard to unpaid VAT for these marketplaces, as 

well as the responsibility of verifying VAT numbers provided by these 

businesses, and highlighting businesses which they know or suspect to be 

underpaying VAT on these sales. UK VAT will normally be due where a supplier 

exceeds the UK VAT registration threshold and sells any goods via a 

marketplace (or indeed via any other means!) where the goods are situated in 

the UK at the point of sale, regardless of where the business itself is based. For 

foreign suppliers, the threshold is nil. There have also been announcements of 

further consultations into the VAT “split payment” model for online sales. 

Under the “Split Payment” model, the VAT would be collected by HMRC in 

some way directly from the customer at the point of sale, and the supplier 

would only receive the net amount.  



 

 

Savings  

▪ ISA annual 

subscription limit 

for 2018/19 

maintained at 

£20,000 

 

▪ Junior ISAs and Child 

Trust Funds 

subscription limit 

increased to £4,260 

 

National Living Wage 

▪ Increased to £7.83 

per hour from April 

2018 for individuals 

over 25 years old  

 

 

 

EW Tax Team Say:  There has long been a concern that several types of businesses 

are avoiding VAT payments through online trading, and these measures are 

not a great surprise given the long-running concern over the “VAT gap”. 

Crucially, HMRC are intending that this measure will help ensure that many 

non-UK businesses who should be registered for UK VAT based on online sales 

of goods are compliant, to level the playing field for UK businesses. This is 

likely to be quite a headache for online marketplaces, and this may mean 

more extensive checks for any business applying to sell UK goods on such sites. 

It also stands to reason that these rules would apply for individuals selling 

goods on marketplaces too (as there would be no particular way of a 

marketplace knowing how frequently, and what value, of goods you intend to 

sell). We would expect there to be further measures to crack down on online 

VAT compliance over the coming few years, and the continuation of the “split 

payment” consultation here is an indication of what is to come! 

Headline: Domestic reverse charge for labour supplies in the construction 

industry 

Detail: Following a consultation into options for tackling fraud in construction labour 

supply chains, a VAT domestic reverse charge will be introduced to prevent 

VAT losses in the construction industry. As with the reverse charge for 

international services, this measure will shift responsibility for paying VAT 

along the supply chain to remove the opportunity for it to be evaded, 

meaning that the customer in each labour transaction will be responsible for 

accounting for the output VAT (and recovering the input VAT where 

applicable). Changes will have effect on and after 1 October 2019. 

EW Tax Team Say: This again shows HMRC’s commitment to tackling VAT fraud. 

HMRC published a consultation document earlier this year, which produced 

evidence of substantial VAT losses in the sector through fraud, as complex CIS 

declarations and reconciliations with sub-contractors can make it easier for 

those few businesses who intentionally mis-declare VAT to “get away with it”. 

A similar domestic reverse charge has been in operation in the telecoms 

industry for several years, and HMRC consider this to have “been effective at 

tackling VAT fraud”. In principle, the reverse charge is relatively 

straightforward. However, there is likely to be a complexity for some 

businesses in the construction industry in ensuring that the correct VAT 

liability for these services is declared - a single project could include works at 

0%, 5%, and 20% so it will be important for businesses to ensure that their 

systems are able to cope with apportioning VAT correctly in advance of the 

October 2019 date of effect. 

 

Whilst care has been taken to ensure the accuracy of the content of this document, 

no responsibility for loss occasioned to any person acting or refraining from action 

as a result of any statement in it can be accepted by Elman Wall Ltd. 


